
W e  s u g g e s t  a  H o l d  r e c o m m e n d a t i o n  o n  H i l t o n  W o r l d w i d e  H o l d i n g s ,  I n c .  ( H L T )
b a s e d  o n  a  y e a r l y  p r i c e  t a r g e t  o f  $ 2 4 8 . 4 9 ,  s h o w i n g  a n  u p s i d e  p o t e n t i a l  o f  0 . 4 5 %  f r o m
i t s  c l o s i n g  p r i c e  o f  $ 2 4 7 . 3 8  o n  2 1 / 0 5 / 2 0 2 5 .  T h e s e  k e y  p o i n t s  d r i v e  o u r  s u g g e s t i o n :

R o b u s t  D e v e l o p m e n t  P i p e l i n e  &  S t r a t e g i c  I n t e r n a t i o n a l  E x p a n s i o n

H i l t o n  i s  e x e c u t i n g  a n  a g g r e s s i v e  i n t e r n a t i o n a l  e x p a n s i o n  s t r a t e g y ,  w i t h  a  p a r t i c u l a r
f o c u s  o n  t h e  C a r i b b e a n  a n d  L a t i n  A m e r i c a  ( C A L A ) ,  w h e r e  i t  a c h i e v e d  r e c o r d  g r o w t h
i n  2 0 2 4 .  T h e  c o m p a n y  n o w  o p e r a t e s  n e a r l y  2 8 0  h o t e l s  i n  o v e r  3 0  c o u n t r i e s  a c r o s s  t h e
r e g i o n  a n d  h a s  a  p i p e l i n e  o f  m o r e  t h a n  1 3 0  a d d i t i o n a l  p r o p e r t i e s  -  t h e  l a r g e s t  i n  i t s
h i s t o r y  f o r  C A L A  -  w i t h  o v e r  h a l f  a l r e a d y  u n d e r  c o n s t r u c t i o n .  G r o w t h  h a s  b e e n
c o n c e n t r a t e d  i n  h i g h  o p p o r t u n i t y  m a r k e t s  l i k e  M e x i c o ,  B r a z i l ,  a n d  t h e  C a r i b b e a n ,
w h e r e  H i l t o n  p l a n s  t o  n e a r l y  d o u b l e  i t s  p r e s e n c e .  

C o n v e r s i o n s  r e m a i n  a  m a j o r  g r o w t h  d r i v e r ,  a c c o u n t i n g  f o r  n e a r l y  6 0 %  o f  o p e n i n g s  i n
t h e  r e g i o n  l a s t  y e a r  a n d  e n a b l i n g  r a p i d  s c a l i n g  t h r o u g h  r e p o s i t i o n e d  a s s e t s .  H i l t o n
a l s o  e n t e r e d  f i v e  n e w  m a r k e t s  i n  2 0 2 4 ,  i n c l u d i n g  P a r a g u a y ,  B o n a i r e ,  T u r k s  a n d
C a i c o s  I s l a n d s ,  S t .  V i n c e n t  a n d  t h e  G r e n a d i n e s ,  a n d  A n t i g u a  a n d  B a r b u d a ,  f u r t h e r
b r o a d e n i n g  i t s  f o o t p r i n t .  L o o k i n g  a h e a d ,  H i l t o n  i s  l e v e r a g i n g  i t s  g l o b a l  d e v e l o p m e n t
p l a t f o r m  a n d  a w a r d - w i n n i n g  b r a n d  p o r t f o l i o  t o  d r i v e  g r o w t h  a c r o s s  a l l  s e g m e n t s ,
i n c l u d i n g  t h e  u p c o m i n g  l a u n c h  o f  H o m e 2  S u i t e s  a n d  S p a r k  b y  H i l t o n  i n  t h e  r e g i o n .
W i t h  s t r o n g  d e v e l o p e r  d e m a n d  a n d  a  c l e a r  f o c u s  o n  e x p a n d i n g  i n  u n d e r p e n e t r a t e d
m a r k e t s ,  H i l t o n ’ s  r o b u s t  p i p e l i n e  s u p p o r t s  i t s  l o n g - t e r m  f e e  r e v e n u e  g r o w t h  a n d
s t r e n g t h e n s  i t s  p o s i t i o n  a s  a  g l o b a l  l e a d e r  i n  b r a n d e d  h o s p i t a l i t y .

R e l a t i v e  V a l u a t i o n

H i l t o n  W o r l d w i d e  H o l d i n g s  I n c .  a p p e a r s  t o  b e  s e v e r e l y  o v e r v a l u e d  c o m p a r e d  t o
p e e r s  l i k e  M a r r i o t t ,  H y a t t ,  a n d  I n t e r c o n t i n e n t a l  H o t e l s  G r o u p .  H i l t o n  t r a d e s  a t  t h e
h i g h e s t  m u l t i p l e s  a c r o s s  k e y  m e t r i c s ,  i n c l u d i n g  a  P / E  o f  3 8 . 7 2 ,  E V / E B I T D A  o f  2 8 . 5 5 ,
a n d  P / S  o f  1 2 . 7 7 ,  a l l  w e l l  a b o v e  i n d u s t r y  a v e r a g e s .  W h i l e  H i l t o n  s h o w s  s o l i d
f u n d a m e n t a l s ,  s u c h  a s  a  s t r o n g  2 1 . 0 6 %  o p e r a t i n g  m a r g i n  a n d  4 . 7 4 %  r e v e n u e  g r o w t h ,
t h e s e  d o  n o t  j u s t i f y  s u c h  a  s t e e p  p r e m i u m .  M a r r i o t t ,  f o r  e x a m p l e ,  o f f e r s  h i g h e r
e a r n i n g s  a t  m u c h  l o w e r  v a l u a t i o n s ,  a n d  I n t e r c o n t i n e n t a l  H o t e l s  G r o u p  d e l i v e r s
c o m p a r a b l e  m a r g i n s  a t  a  s i g n i f i c a n t l y  l o w e r  E V / E B I T D A .  W i t h  a  m i n i m a l  d i v i d e n d
y i e l d  o f  0 . 2 5 % ,  H i l t o n  a l s o  l a g s  i n  s h a r e h o l d e r  r e t u r n s .  I n  c o n t r a s t ,  H y a t t  t r a d e s  a t
d i s c o u n t e d  v a l u a t i o n s ,  o f f e r i n g  b e t t e r  v a l u e  p o t e n t i a l  d e s p i t e  w e a k e r  p e r f o r m a n c e .
O v e r a l l ,  H i l t o n ’ s  c u r r e n t  p r i c i n g  f a r  e x c e e d s  w h a t  i t s  f i n a n c i a l s  s u p p o r t ,  s u g g e s t i n g
t h e  s t o c k  i s  s e v e r e l y  o v e r v a l u e d  a n d  a t  r i s k  i f  e x p e c t a t i o n s  a r e n ’ t  m e t .

S t r a t e g i c  R e a l i g n m e n t  &  O p e r a t i o n a l  F o c u s

H i l t o n  h a s  s u c c e s s f u l l y  r e p o s i t i o n e d  i t s e l f  a s  a  f u l l y  a s s e t - l i g h t  b u s i n e s s ,  p r i o r i t i s i n g
f r a n c h i s i n g  a n d  m a n a g e m e n t  c o n t r a c t s  t o  d r i v e  c a p i t a l - e f f i c i e n t ,  s c a l a b l e  g r o w t h .
T h i s  s t r a t e g i c  s h i f t  h a s  e n h a n c e d  o p e r a t i n g  m a r g i n s ,  i m p r o v e d  r e t u r n  o n  i n v e s t e d
c a p i t a l ,  a n d  r e d u c e d  e x p o s u r e  t o  r e a l  e s t a t e  v o l a t i l i t y .  B y  f o c u s i n g  o n  b r a n d
d e v e l o p m e n t ,  c u s t o m e r  e n g a g e m e n t ,  a n d  g l o b a l  d i s t r i b u t i o n ,  H i l t o n  h a s  c r e a t e d  a
r e s i l i e n t ,  h i g h - m a r g i n ,  f e e - b a s e d  b u s i n e s s  m o d e l  t h a t  p e r f o r m s  w e l l  a c r o s s  e c o n o m i c
c y c l e s .

O p e r a t i o n a l l y ,  H i l t o n  b e n e f i t s  f r o m  c e n t r a l i s e d  t e c h n o l o g y  p l a t f o r m s ,  d i s c i p l i n e d
c o s t  c o n t r o l s ,  a n d  s t a n d a r d i s e d  s e r v i c e  d e l i v e r y  a c r o s s  i t s  p o r t f o l i o .  T h e  c o m p a n y
h a s  d e m o n s t r a t e d  s t r o n g  e x e c u t i o n  i n  a d a p t i n g  t o  e v o l v i n g  t r a v e l l e r  p r e f e r e n c e s
w h i l e  m a i n t a i n i n g  c o n s i s t e n c y  a c r o s s  i t s  g l o b a l  f o o t p r i n t .  T h e s e  s t r a t e g i c  a n d
o p e r a t i o n a l  s t r e n g t h s  p o s i t i o n  H i l t o n  a s  a  t o p - t i e r  g l o b a l  h o s p i t a l i t y  p l a t f o r m  w i t h
d u r a b l e  l o n g - t e r m  g r o w t h  p o t e n t i a l .
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A s  o f  M a y  2 0 2 5 ,  H i l t o n  W o r l d w i d e  h a s  r e v i s e d  i t s  2 0 2 5  r e v e n u e  g r o w t h  f o r e c a s t
d o w n w a r d  t o  0 - 2 % ,  f r o m  a n  e a r l i e r  p r o j e c t i o n  o f  2 - 3 % ,  c i t i n g  e c o n o m i c  u n c e r t a i n t y ,
i n f l a t i o n a r y  p r e s s u r e s ,  a n d  w e a k e n i n g  t r a v e l  d e m a n d .  W h i l e  t h e  c o m p a n y  b e a t  Q 1
e a r n i n g s  e x p e c t a t i o n s  w i t h  $ 1 . 7 2  E P S ,  i t s  r e v e n u e  o f  $ 2 . 7  b i l l i o n  c a m e  i n  s l i g h t l y
b e l o w  t h e  $ 2 . 7 3  b i l l i o n  f o r e c a s t .  D e s p i t e  i t s  s t r e n g t h s ,  H i l t o n  f a c e s  s e v e r a l  r i s k s .
T h e  h o s p i t a l i t y  i n d u s t r y  i s  h i g h l y  c y c l i c a l  a n d  v u l n e r a b l e  t o  m a c r o e c o n o m i c
s l o w d o w n s ,  g e o p o l i t i c a l  t e n s i o n s ,  a n d  c h a n g e s  i n  t r a v e l  b e h a v i o u r .  C o m p e t i t i o n
r e m a i n s  i n t e n s e ,  b o t h  f r o m  t r a d i t i o n a l  h o t e l  o p e r a t o r s  ( M a r r i o t t ,  H y a t t )  a n d
a l t e r n a t i v e  l o d g i n g  p l a t f o r m s  ( A i r b n b ) .

News and Potent ia l  R isks  
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Industry  Overv iew

Hilton Worldwide Holdings Inc.  is  a  mult inational  hospital i ty  f irm based in Virginia,  founded
in 1919.  Valued in the tens of  bi l l ions of  dol lars ,  Hilton has transformed how people travel  and
stay worldwide with i ts  iconic  portfol io of  brands,  including Hilton Hotels  & Resorts ,  Waldorf
Astoria,  DoubleTree,  and Hampton.  Hilton del ivers  luxury stays,  guest  services,  and travel
products  in over 120 nations.  Operating a portfol io of  owned,  managed,  and franchised
propert ies ,  Hilton leverages technology,  loyalty,  and innovation to del iver  high-qual i ty  stays
consistently.  With a culture of  hospital i ty,  sustainabi l i ty,  and global  presence,  Hilton unites
travel lers  and communit ies  across  the world with exceptional  service.

Leadership
Hilton President  and CEO Christopher J .  Nassetta,  who brings over three decades of
experience as  a  seasoned leader in both the hospital i ty  and real  estate  sectors,  has led the
company s ince 2007.  Under his  leadership,  Hilton achieved i ts  milestone global  growth,
returned to public  exchange,  and debuted new, innovative brands such as  Canopy,  Tru,  and
Motto.  Nassetta has also spearheaded init iat ives  in sustainabi l i ty,  digital  key technology,  and
loyalty rewards with Hilton Honours.  He makes company culture,  worldwide inclusion,  and
long-term stakeholder value his  top priorit ies .  A hospital i ty  industry changemaker,  Nassetta is
committed to creat ing great  guest  experiences  while  driving operational  excel lence.  His  vis ion
posit ions Hilton as  the leader in responsible  travel  and global  hospital i ty,  committed to
growth,  innovation,  and creating an open and welcoming world for  al l .

R&D Strategy
Hilton's  R&D approach focuses  on hospital i ty  innovation,  digital  transformation,  and guest-
centric  experience improvement.  Hilton invests  in smart  technology,  mobile  key access,  and
AI-powered personal isat ion to streamline the guest  experience and optimise operations.
Hilton's  Connected Room technology al lows guests  to control  room sett ings via mobile
devices,  while  technology innovations in the booking system and loyalty programs offer
smooth,  data-driven service.  Sustainabi l i ty  init iat ives  l ike smart  energy systems and green
design are woven throughout hotels  to meet  evolving environmental  needs.  Customer feedback
and behaviour data guide continuous innovation,  making services  attuned to modern travel
habits .  Hilton's  commitment to innovation enables  i t  to lead in digital  hospital i ty,  offer ing
personal ised,  tech-driven stays while  cementing i ts  heritage of  qual i ty,  trust ,  and global
accessibi l i ty.

Recent  Performance & Key Developments  
Hilton Worldwide Holdings '  revenue went up from $7.5 bi l l ion in FY 2021 to approximately
$10.2 bi l l ion in FY 2024 due to a robust  recovery in global  travel  demand,  effect ive brand
growth,  and strong system-wide RevPAR growth.  Operating income was back to over $2.4
bi l l ion through effect ive cost  control  and the scalabi l i ty  of  i ts  asset- l ight  business  model .  Net
income also ref lected a robust  improvement of  over $1.5 bi l l ion.  Hilton expanded i ts  global
reach,  opening thousands of  addit ional  rooms in in-demand locations.  In spite  of  i ts  capital-
l ight  approach,  the f irm invested in digital  guest  experience and loyalty embedding.  Hilton
remains growth-driven,  operational ly  outstanding,  and focused on providing improved
hospital i ty  in pursuance of  i ts  long-term object ive of  global  leadership in the hotel  industry.

.

Company  Overv iew

W r i t t e n  b y  N i s h i k a  J a i n                                                  A P  C a p i t a l  R e s e a r c h

As of  Apri l  2025,  Hilton Worldwide Holdings Inc.  (NYSE: HLT) is  worth approximately
$60.79 bi l l ion in equity,  making i t  a  hospital i ty  and lodging global  industry giant.

The f ive largest  public ly  traded hotel  corporations in terms of  equity value,  l i s ted in
descending order of  value,  are:

Marriott  International  Inc.  (NASDAQ: MAR) – Equity Value:  $74.84 bi l l ion
Hilton Worldwide Holdings Inc.  (NYSE: HLT) – Equity Value:  $60.79 bi l l ion
InterContinental  Hotels  Group PLC (LSE: IHG) – Equity Value:  $18.64 bi l l ion
Hyatt  Hotels  Corporation (NYSE: H) – Equity Value:  $12.89 bi l l ion
Wyndham Hotels  & Resorts  Inc.  (NYSE: WH) – Equity Value:  $6.83 bi l l ion
Accor SA (EPA: AC) – Equity Value:  $11.69 bi l l ion

Hilton differentiates  with a strategical ly  diversif ied portfol io of  brands,  industry- leading
technology,  and an asset- l ight  business  model  focused on management and franchise  fees.
Strong iconic  brands l ike Hilton Hotels  & Resorts ,  Waldorf  Astoria,  Embassy Suites ,  and
Hampton by Hilton offer  extensive market  coverage across  luxury,  l i festyle ,  and economy
segments.  Its  loyalty program, Hilton Honours,  and innovations l ike Connected Room drive
customer engagement and operational  eff ic iency.

Hilton generated $10.2 bi l l ion in revenue in FY 2024,  with RevPAR and occupancy
performance considerably improving.  Regional ly,  Hilton operates  5,592 hotels  in the U.S. ,  759
in Asia-Pacif ic ,  546 in Europe,  129 in the Middle East  & Africa,  and 10 in the rest  of  the
Americas.  Hilton continues to expand global ly,  led by i ts  robust  development pipel ine and
focus on digital  guest  experiences.

Hilton is  dedicated to providing sustainable  growth,  shareholder value,  and high standards of
hospital i ty  across  the globe.
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J u n e  -  J u l y :  B e t w e e n  J u n e  a n d  J u l y  2 0 2 4 ,  H i l t o n ’ s  s t o c k  s h o w e d  s t r o n g  m o m e n t u m ,  h i t t i n g  a  h i g h  o f  $ 2 2 9 . 0 3
a n d  a  l o w  o f  $ 1 9 5 . 9 7 .  T h i s  p e r f o r m a n c e  w a s  d r i v e n  b y  t h e  s t r a t e g i c  a c q u i s i t i o n s  o f  G r a d u a t e  H o t e l s  a n d  t h e
N o M a d  b r a n d ,  s i g n a l l i n g  H i l t o n ’ s  a g g r e s s i v e  p u s h  i n t o  t h e  f a s t  g r o w i n g  a n d  h i g h  m a r g i n  l i f e s t y l e  s e g m e n t .
T h e s e  d e a l s  p o s i t i o n e d  H i l t o n  t o  b e t t e r  c o m p e t e  i n  a  m a r k e t  i n c r e a s i n g l y  d r i v e n  b y  e x p e r i e n c e  f o c u s e d
t r a v e l e r s  a n d  b o u t i q u e  o f f e r i n g s .  I n v e s t o r  c o n f i d e n c e  w a s  f u r t h e r  s u p p o r t e d  b y  t h e  a p p o i n t m e n t  o f  K e v i n
O s t e r h a u s  a s  P r e s i d e n t  o f  G l o b a l  L i f e s t y l e  B r a n d s ,  s i g n a l l i n g  a  f o c u s e d  s t r a t e g y  t o  s c a l e  a n d  i n t e g r a t e  t h e s e
n e w  a s s e t s .  W i t h  p l a n s  t o  d o u b l e  i t s  l i f e s t y l e  p o r t f o l i o  t o  7 0 0  h o t e l s  b y  2 0 2 8  a n d  o v e r  1 0 0  o p e n i n g s  e x p e c t e d
i n  2 0 2 4 ,  H i l t o n  i s  s t r e n g t h e n i n g  i t s  f o o t h o l d  i n  o n e  o f  t h e  m o s t  d y n a m i c  a n d  c o m p e t i t i v e  a r e a s  o f  t h e
h o s p i t a l i t y  i n d u s t r y .

A u g u s t  -  O c t o b e r :  B e t w e e n  A u g u s t  a n d  O c t o b e r  2 0 2 4 ,  H i l t o n ’ s  s t o c k  t r a d e d  w i t h i n  a  r a n g e  o f  $ 1 9 7 . 6 5  t o
$ 2 4 0 . 0 0 ,  s h o w i n g  s t r o n g  u p w a r d  m o m e n t u m  d r i v e n  b y  b e t t e r - t h a n - e x p e c t e d  f i n a n c i a l  r e s u l t s  a n d  c o n t i n u e d
o p e r a t i o n a l  s t r e n g t h .  T h e  c o m p a n y  d e l i v e r e d  e a r n i n g s  b e a t s  i n  b o t h  Q 2  a n d  Q 3 ,  w i t h  a d j u s t e d  E P S  o f  $ 1 . 9 1
a n d  $ 1 . 9 2 ,  r e f l e c t i n g  s t r o n g  d e m a n d  a n d  e f f e c t i v e  c o s t  m a n a g e m e n t .  H i l t o n  a l s o  r e p o r t e d  r o b u s t  R e v P A R
g r o w t h ,  s o l i d  E B I T D A ,  a n d  r e c o r d  n e t  u n i t  a d d i t i o n s ,  h i g h l i g h t i n g  t h e  s u c c e s s  o f  i t s  e x p a n s i o n  s t r a t e g y .
A d d i t i o n a l l y ,  t h e  c o m p a n y  r e t u r n e d  o v e r  $ 2 . 4  b i l l i o n  t o  s h a r e h o l d e r s  y e a r  t o  d a t e  t h r o u g h  s h a r e  r e p u r c h a s e s
a n d  d i v i d e n d s ,  r e i n f o r c i n g  i n v e s t o r  c o n f i d e n c e .  T h e s e  p o s i t i v e  d e v e l o p m e n t s  h e l p e d  p u s h  t h e  s t o c k  t o w a r d  i t s
$ 2 4 0 . 0 0  h i g h  b y  l a t e  O c t o b e r .

N o v e m b e r  -  J a n u a r y :  B e t w e e n  N o v e m b e r  a n d  J a n u a r y ,  H i l t o n  t r a d e d  b e t w e e n  $ 2 3 2 . 7 0  a n d  $ 2 5 9 . 0 1 ,  m a r k i n g  a n
1 1 . 3 %  i n c r e a s e  a s  i n v e s t o r  c o n f i d e n c e  g r e w  a m i d  s t r o n g  o p e r a t i o n a l  a n d  s t r a t e g i c  d e v e l o p m e n t s .  A  k e y  d r i v e r
w a s  t h e  B o a r d ’ s  a u t h o r i s a t i o n  o f  a n  a d d i t i o n a l  $ 3 . 5  b i l l i o n  i n  s h a r e  r e p u r c h a s e s ,  b r i n g i n g  t o t a l  c a p a c i t y  t o
$ 4 . 8  b i l l i o n  -  s i g n a l l i n g  c o n f i d e n c e  i n  t h e  c o m p a n y ’ s  v a l u a t i o n  a n d  f u t u r e  c a s h  f l o w s .  H i l t o n  a l s o  r e p o r t e d
r e c o r d  g r o w t h  i n  2 0 2 4 ,  a d d i n g  9 7 3  h o t e l s  a n d  n e a r l y  1 0 0 , 0 0 0  r o o m s ,  a c h i e v i n g  7 . 3 %  n e t  u n i t  g r o w t h .  I t s
d e v e l o p m e n t  p i p e l i n e  e x p a n d e d  t o  o v e r  4 9 8 , 5 0 0  r o o m s ,  w i t h  c o n s t r u c t i o n  s t a r t s  r e a c h i n g  a n  a l l - t i m e  h i g h  o f
8 8 , 5 0 0  r o o m s .  O p e r a t i n g  i n  1 3 9  c o u n t r i e s  a n d  w e l c o m i n g  m o r e  t h a n  2 2 4  m i l l i o n  g u e s t s  i n  2 0 2 4 ,  H i l t o n ’ s  g l o b a l
s c a l e ,  s t r o n g  t r a v e l  d e m a n d ,  a n d  d i s c i p l i n e d  e x p a n s i o n  s t r a t e g y  s u p p o r t e d  t h e  u p w a r d  m o v e m e n t  i n  i t s  s t o c k
d u r i n g  t h e  p e r i o d .

F e b r u a r y  -  M a r c h :  B e t w e e n  F e b r u a r y  a n d  M a r c h  2 0 2 5 ,  H i l t o n ’ s  s t o c k  e x p e r i e n c e d  n o t a b l e  v o l a t i l i t y ,  r e a c h i n g
a  h i g h  o f  $ 2 7 4 . 5 3  o n  t h e  1 2  o f  F e b r u a r y  b e f o r e  e n t e r i n g  a  s t e a d y  d e c l i n e  t o  a  l o w  o f  $ 2 1 9 . 2 1 .  T h e  e a r l y  s u r g e
w a s  d r i v e n  b y  t h e  c o m p a n y ’ s  s t r o n g  Q 4  a n d  f u l l  y e a r  2 0 2 4  r e s u l t s ,  w h i c h  e x c e e d e d  t h e  h i g h  e n d  o f  g u i d a n c e
a c r o s s  k e y  m e t r i c s ,  i n c l u d i n g  a d j u s t e d  E P S  o f  $ 1 . 7 6  f o r  Q 4  a n d  $ 7 . 1 2  f o r  t h e  f u l l  y e a r ,  n e t  i n c o m e  o f  $ 1 . 5 4
b i l l i o n ,  a n d  a d j u s t e d  E B I T D A  o f  $ 3 . 4 3  b i l l i o n .  S o l i d  R e v P A R  g r o w t h ,  a  r e c o r d  9 8 , 4 0 0  r o o m  o p e n i n g s  f o r  t h e
y e a r ,  a n d  a n  8 %  i n c r e a s e  i n  t h e  d e v e l o p m e n t  p i p e l i n e  f u r t h e r  h i g h l i g h t e d  H i l t o n ’ s  o p e r a t i o n a l  s t r e n g t h .  T h e
c o m p a n y  a l s o  r e t u r n e d  $ 3  b i l l i o n  t o  s h a r e h o l d e r s  i n  2 0 2 4 ,  r e i n f o r c i n g  i n v e s t o r  c o n f i d e n c e .  H o w e v e r ,  d e s p i t e
t h i s  s t r o n g  p e r f o r m a n c e ,  t h e  s t o c k  r e v e r s e d  c o u r s e  a f t e r  m i d  F e b r u a r y ,  l i k e l y  d u e  t o  p r o f i t  t a k i n g  a n d  b r o a d e r
m a r k e t  d y n a m i c s .  I n v e s t o r  f o c u s  m a y  h a v e  a l s o  s h i f t e d  t o w a r d  f u t u r e  o u t l o o k s ,  w h i c h ,  w h i l e  p o s i t i v e ,  w i t h
p r o j e c t e d  2 0 2 5  R e v P A R  g r o w t h  o f  2 - 3 %  a n d  n e t  u n i t  g r o w t h  o f  6 - 7 % ,  i n d i c a t e s  a  m o r e  n o r m a l i s e d  p a c e  o f
e x p a n s i o n .  T h e  a n n o u n c e m e n t  o f  M a r i s s a  M a y e r ’ s  n o m i n a t i o n  t o  t h e  B o a r d  b r o u g h t  a t t e n t i o n  t o  H i l t o n ’ s
c o m m i t m e n t  t o  i n n o v a t i o n  a n d  d i g i t a l  s t r a t e g y ,  b u t  i t  d i d  n o t  i m m e d i a t e l y  r e v e r s e  t h e  s t o c k ’ s  d o w n w a r d
m o m e n t u m  t h r o u g h  M a r c h .
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Pr ice  Movement  Ana lys is

H i l t o n  W o r l d w i d e  H o l d i n g s  I n c .  ( N Y S E : H L T )  i s  a  g l o b a l  l e a d e r  i n  t h e  h o s p i t a l i t y  i n d u s t r y ,  o p e r a t i n g  a  b r o a d
p o r t f o l i o  o f  w i d e l y  r e c o g n i s e d  h o t e l  b r a n d s  a c r o s s  1 3 9  c o u n t r i e s .  I t s  a s s e t - l i g h t  b u s i n e s s  m o d e l  a n d  s t r o n g  b r a n d
p r e s e n c e  h a v e  s u p p o r t e d  s t e a d y  g r o w t h .  H o w e v e r ,  t h e  c o m p a n y  f a c e s  s e v e r a l  r i s k s  t i e d  t o  e c o n o m i c  c y c l e s ,  g l o b a l
o p e r a t i o n s ,  a n d  c o m p e t i t i v e  p r e s s u r e s .  I n v e s t o r s  s h o u l d  b e  a w a r e  o f  t h e  k e y  r i s k s  t h a t  c o u l d  i m p a c t  H i l t o n ’ s
f u t u r e  g r o w t h  a n d  v a l u a t i o n .

  1 .  E c o n o m i c  a n d  C y c l i c a l  R i s k s
H i l t o n ’ s  b u s i n e s s  i s  h i g h l y  s e n s i t i v e  t o  t h e  b r o a d e r  e c o n o m i c  e n v i r o n m e n t .  D u r i n g  p e r i o d s  o f  e c o n o m i c
d o w n t u r n ,  r e c e s s i o n ,  o r  r e d u c e d  b u s i n e s s  a c t i v i t y ,  b o t h  l e i s u r e  a n d  c o r p o r a t e  t r a v e l  d e c l i n e ,  l e a d i n g  t o  l o w e r
o c c u p a n c y  r a t e s .  A d d i t i o n a l l y ,  r i s i n g  i n t e r e s t  r a t e s  c a n  d a m p e n  c o n s u m e r  d i s c r e t i o n a r y  s p e n d i n g  a n d  i n c r e a s e
H i l t o n ’ s  b o r r o w i n g  c o s t s ,  p o t e n t i a l l y  h i n d e r i n g  e x p a n s i o n  e f f o r t s  a n d  p r o f i t a b i l i t y .  

 2 .  C o m p e t i t i v e  I n d u s t r y  L a n d s c a p e
T h e  h o s p i t a l i t y  i n d u s t r y  i s  i n t e n s e l y  c o m p e t i t i v e .  H i l t o n  c o m p e t e s  n o t  o n l y  w i t h  o t h e r  l a r g e  g l o b a l  h o t e l
c h a i n s  l i k e  M a r r i o t t  a n d  H y a t t  b u t  a l s o  w i t h  b o u t i q u e  h o t e l s  a n d  a l t e r n a t i v e  a c c o m m o d a t i o n  p r o v i d e r s  s u c h  a s
A i r b n b .  I n c r e a s e d  c o m p e t i t i o n  c a n  l e a d  t o  p r i c i n g  p r e s s u r e s ,  r e d u c e d  m a r k e t  s h a r e ,  a n d  c h a l l e n g e s  i n
m a i n t a i n i n g  b r a n d  l o y a l t y ,  p a r t i c u l a r l y  i n  o v e r s a t u r a t e d  m a r k e t s .

  3 .  G e o p o l i t i c a l  a n d  R e g u l a t o r y  R i s k s
H i l t o n ’ s  g l o b a l  f o o t p r i n t  a c r o s s  m o r e  t h a n  1 0 0  c o u n t r i e s  e x p o s e s  i t  t o  a  r a n g e  o f  g e o p o l i t i c a l  a n d  r e g u l a t o r y
c h a l l e n g e s .  R e g i o n a l  i n s t a b i l i t y ,  t r a v e l  b a n s ,  t r a d e  d i s r u p t i o n s ,  a n d  c h a n g i n g  v i s a  p o l i c i e s  c a n  r e d u c e  t r a v e l
d e m a n d  o r  f o r c e  o p e r a t i o n a l  c h a n g e s .  M o r e o v e r ,  c o m p l i a n c e  w i t h  v a r y i n g  l o c a l  t a x  l a w s ,  e m p l o y m e n t
r e g u l a t i o n s ,  a n d  h e a l t h  s t a n d a r d s  a d d s  c o m p l e x i t y  a n d  c o s t  t o  H i l t o n ’ s  i n t e r n a t i o n a l  o p e r a t i o n s .

 4 .  E n v i r o n m e n t a l ,  S o c i a l ,  a n d  G o v e r n a n c e  ( E S G )  R i s k s
T h e r e  i s  g r o w i n g  i n v e s t o r  a n d  c o n s u m e r  s c r u t i n y  o f  c o m p a n i e s ’  e n v i r o n m e n t a l  a n d  s o c i a l  p r a c t i c e s .  H i l t o n  i s
e x p e c t e d  t o  c o n t i n u a l l y  i m p r o v e  i t s  s u s t a i n a b i l i t y  i n i t i a t i v e s  a n d  d e m o n s t r a t e  r e s p o n s i b l e  c o r p o r a t e
b e h a v i o u r .  F a l l i n g  s h o r t  o f  E S G  e x p e c t a t i o n s  c o u l d  r e s u l t  i n  r e p u t a t i o n a l  h a r m ,  l o s t  b u s i n e s s  f r o m
e n v i r o n m e n t a l l y  c o n s c i o u s  c u s t o m e r s ,  o r  e x c l u s i o n  f r o m  E S G  f o c u s e d  i n v e s t m e n t  p o r t f o l i o s .

  5 .  T e c h n o l o g y  a n d  C y b e r s e c u r i t y  R i s k s
A s  a  t e c h n o l o g y - d e p e n d e n t  h o s p i t a l i t y  b r a n d ,  H i l t o n  m u s t  s t a y  c u r r e n t  w i t h  e v o l v i n g  d i g i t a l  t r e n d s  s u c h  a s
m o b i l e  b o o k i n g  p l a t f o r m s ,  d i g i t a l  r o o m  a c c e s s ,  a n d  d a t a  d r i v e n  p e r s o n a l i s a t i o n .  A t  t h e  s a m e  t i m e ,  t h e
c o m p a n y  i s  a  f r e q u e n t  t a r g e t  f o r  c y b e r a t t a c k s  d u e  t o  t h e  v a s t  a m o u n t  o f  c u s t o m e r  d a t a  i t  p r o c e s s e s .  A  m a j o r
c y b e r s e c u r i t y  b r e a c h  c o u l d  l e a d  t o  l e g a l  l i a b i l i t i e s ,  r e g u l a t o r y  p e n a l t i e s ,  a n d  l o n g - t e r m  b r a n d  d a m a g e .

  6 .  L e g a l  a n d  L i t i g a t i o n  R i s k s
H i l t o n  i s  e x p o s e d  t o  a  r a n g e  o f  l e g a l  r i s k s ,  i n c l u d i n g  l a w s u i t s  r e l a t e d  t o  c u s t o m e r  i n j u r i e s ,  l a b o u r  p r a c t i c e s ,
d a t a  p r i v a c y  v i o l a t i o n s ,  a n d  c o n t r a c t u a l  d i s p u t e s  w i t h  f r a n c h i s e s  o r  p a r t n e r s .  S u c h  l i t i g a t i o n  c a n  b e  c o s t l y ,
t i m e - c o n s u m i n g ,  a n d  d a m a g i n g  t o  t h e  c o m p a n y ’ s  p u b l i c  i m a g e .  A d d i t i o n a l l y ,  c h a n g e s  i n  l a w s  o r  l e g a l
i n t e r p r e t a t i o n s  i n  k e y  j u r i s d i c t i o n s  c a n  i n t r o d u c e  n e w  c o m p l i a n c e  r i s k s .

  7 .  C u r r e n c y  a n d  I n f l a t i o n  R i s k s
G i v e n  i t s  g l o b a l  o p e r a t i o n s ,  H i l t o n  i s  e x p o s e d  t o  f l u c t u a t i o n s  i n  f o r e i g n  e x c h a n g e  r a t e s ,  w h i c h  c a n  i m p a c t
c o n s o l i d a t e d  e a r n i n g s  a n d  c r e a t e  u n p r e d i c t a b i l i t y  i n  f i n a n c i a l  r e p o r t i n g .  I n f l a t i o n a r y  p r e s s u r e s  -  e s p e c i a l l y  i n
l a b o u r ,  u t i l i t i e s ,  a n d  f o o d  c o s t s  -  c a n  e r o d e  m a r g i n s  i f  H i l t o n  i s  u n a b l e  t o  p a s s  t h e s e  i n c r e a s e d  c o s t s  o n t o
c o n s u m e r s  t h o u g h  h i g h e r  r o o m  r a t e s .

  C o n c l u s i o n

W h i l e  H i l t o n  m a i n t a i n s  a  s t r o n g  g l o b a l  p r e s e n c e  a n d  b e n e f i t s  f r o m  a n  a s s e t - l i g h t ,  s c a l a b l e  b u s i n e s s  m o d e l ,  i t  i s
n o t  w i t h o u t  s i g n i f i c a n t  i n v e s t m e n t  r i s k s .  E c o n o m i c  s e n s i t i v i t y ,  i n t e n s e  i n d u s t r y  c o m p e t i t i o n ,  a n d  l i m i t e d  c o n t r o l
o v e r  f r a n c h i s e d  o p e r a t i o n s  c a n  i m p a c t  r e v e n u e  s t a b i l i t y .  G e o p o l i t i c a l  e x p o s u r e ,  r e g u l a t o r y  c o m p l e x i t y ,  a n d
c y b e r s e c u r i t y  t h r e a t s  f u r t h e r  a d d  t o  o p e r a t i o n a l  u n c e r t a i n t y .  A d d i t i o n a l l y ,  E S G  e x p e c t a t i o n s ,  l e g a l  l i a b i l i t i e s ,
a n d  i n f l a t i o n a r y  p r e s s u r e s  p o s e  c h a l l e n g e s  t o  s u s t a i n e d  g r o w t h  a n d  p r o f i t a b i l i t y .  A s  s u c h ,  i n v e s t o r s  s h o u l d  w e i g h
t h e s e  r i s k s  c a r e f u l l y  w h e n  a s s e s s i n g  H i l t o n ’ s  l o n g - t e r m  v a l u e  a n d  r e s i l i e n c e .
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A p r i l  -  M a y :  B e t w e e n  A p r i l  a n d  M a y  2 0 2 5 ,  H i l t o n ’ s  s t o c k  s a w  a  s t r o n g  r e b o u n d ,  r i s i n g  f r o m  a  l o w  o f  $ 1 9 7 . 9 4
o n  t h e  8  o f  A p r i l  t o  a  h i g h  o f  $ 2 5 7 . 2 3  b y  t h e  1 9  o f  M a y .  T h e  s t o c k  b e g a n  a  s t e a d y  u p w a r d  c l i m b  f o l l o w i n g
t h e  r e l e a s e  o f  Q 1  e a r n i n g s  o n  t h e  2 9  o f  A p r i l ,  w h i c h  e x c e e d e d  e x p e c t a t i o n s  a n d  r e a f f i r m e d  t h e  c o m p a n y ’ s
s o l i d  f i n a n c i a l  a n d  o p e r a t i o n a l  p e r f o r m a n c e .  H i l t o n  r e p o r t e d  a d j u s t e d  E P S  o f  $ 1 . 7 2 ,  n e t  i n c o m e  o f  $ 3 0 0
m i l l i o n ,  a n d  a d j u s t e d  E B I T D A  o f  $ 7 9 5  m i l l i o n  f o r  t h e  q u a r t e r .  T h e  c o m p a n y  a d d e d  2 0 , 1 0 0  r o o m s  a n d  a c h i e v e d
n e t  u n i t  g r o w t h  o f  7 . 2 %  f r o m  t h e  p r i o r  y e a r ,  w i t h  3 2 , 6 0 0  n e w  r o o m s  a p p r o v e d  f o r  d e v e l o p m e n t .  H i l t o n  a l s o
r e t u r n e d  $ 9 2 7  m i l l i o n  t o  s h a r e h o l d r e s  d u r i n g  t h e  q u a r t e r  t h r o u g h  s h a r e  r e p u r c h a s e s  a n d  d i v i d e n d s ,  b o o s t i n g
y e a r  t o  d a t e  c a p i t a l  r e t u r n  t o  $ 1 . 1 6  b i l l i o n .  A l t h o u g h  f u l l  y e a r  R e v P A R  g r o w t h  i s  p r o j e c t e d  t o  b e  a  f l a t  2 % ,
s t r o n g  g u i d a n c e  f o r  n e t  i n c o m e ,  E B I T D A ,  a n d  a  p l a n n e d  $ 3 . 3  b i l l i o n  i n  c a p i t a l  r e t u r n s  h e l p e d  s u s t a i n  i n v e s t o r
o p t i m i s m ,  d r i v i n g  t h e  s t e a d y  i n c r e a s e  i n  t h e  s t o c k  p r i c e  t h r o u g h o u t  M a y .
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